
RETAIL PRICE DEVELOPMENTS OF SELECTED CONSUMER ITEMS 
IN LAGOS AREA DURING THE FIRST QUARTER OF 198'9 

This repon on retail price developments was compiled 
from data extracted from the returns on the twice-monthly 
market survey conducted in the thineen markets in the Lagos 
Area. The indices are computed on a monthly basis and 
aggregated over a period of three months for the relevant 
quaner. 

Data exttacted from the survey suggest that the upsurge 
of prices witnessed towards the end of the fourth quarter of 
last year continued al a higher rate into the first quarter of 
1989. Although the prices of some commodities declined 
below their levels in the fourth quarter of 1988, the all-item 
retail price index computed from the survey of the retail 
prices of selected consumer products in the Lagos Area rose 
by 20. 3 per cent during the first quarter of l 989 compared 
with 5.1 per cent in the preceding quarter. Rising costs of 
production and transportation, excess demand pressure, daily 
depreciation in the naira exchange rate, which also 
heightened inflationary expectations during the review 
period. were the major causes of the persistent price increases 
during the first quaner of 1989. 

1be aggregate price index computed from the retail prices 
collected during the survey was 1678 .0, indicating increases 
of20.3 and 58.9 per cent above the levels in the preceding 
quarter and the first quarter of 1988 respectively. All the 
component indices contributed to the increases in the overall 
price index. Thus compared with their levels a quarter 
earlier, the price index for food, beverages and drinks, 
tobacco, fuel and light, and clothing rose by 16.9, 29.4, 69.l, 
12.0 and 24.2 per cent respectively. The corresponding 
increases of these component indices over their levels in the 
first quarter of 1988 were food (55.3 per cent), beverages 
and drinks (71.3 per cent), tobacco (153.0 per cent), fuel 
and light (22.4 per Gent) and clothing (23.l per cent) (see 
Table 1). 

The increase of 16.9 per cent in the index of food prices 
during the review period arose from increases in the index 
of computedstaples(19.9 per cent), meat, fish and eggs (13.7 
per cent), and vegetables, fruits and nuts (31.4 per cent). 
The only component whose price index showed a tendeney 
to decline was oils and fats. The index for this component 
indicated a marginal decline of 0.2 per cent. 

The prices of all the staple products rose during the first 
quarter of I 989. Millet recorded the least of the price 
increases which was 3.6 per cent. The highest price of 84.2 
per cent was registered by Uncle Ben's rice. Other products 
recording significant price increases during the review period 
were local rice (47.5 per cent), yam tuber (20.7 per cent) 
plantain (15.3 per cent), and coloured gari (12.9 per cent). 
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Compared with the corresponding period of 1988 the prices 

of millet, yam flour, local rice and Uncle Ben'·s rice were 
more than double. The rarige of price increases for six other 
staples was hetween 67 .0 per n:nt - registered by coloured 
gari - and 82.5 per cent - recorded by maize (ycllo"" grain) 
(~ee Table 2). 

Except for the price of fresh fish which fell by 9.0 per 
cent below its level in the preceding quarter, the prices of 
all the other food products classified under meat, fish and 
eggs exceeded ,their levels a quaner earlier. The pric;es of 
fresh beef, pork, live fowl an<l dried fish increased 
respectively by 12. l, 27.2, 4.9 and 33.9 per cent during the 
first quarter. Other products in this category whose prices 
also increased during the quaner were stock fish (26.5 ,per 
cent}, corned beef(l7.7 per cent), sardine 146.9 percent) 
and eggs (17.6 per cent). Compared wi,th a year ago, all the 
products in the meat, fish and eggs category exhibited larger 
price increases ranging from a min.imum of 16.6 per cent 
for corned beef to a maximum of I J0.2 pee cent for sardine. 
For example. fresh beef. pork and fish indicated increases 
of 25.9, 28.3 and 20.2 ,per cent respectively. 

In 1he beverages and drinks category alil the commcxlities 
surveyed except palm wine and Star beer recoi-ded substanti.id 
increases in prices during the first quarter of 1989. Compared 

with their prices in the first quarter of 1988, the prices of 
four commodities in the group were more than double while 
the increases in those of eight exceeded bO per cent. All the 
items covered under tobacco, fuel and light, and clothing 
recorded similar large increases during the quarter an,d the 

comparable period of 1988. 
The excessively buoyant liquidity position of the,economy 

coupled with the ini,lial reaction of the private sector agems 
to the 1989 budget announcement were the major factors in 
the violent price increases reported above. Following the 
announcement of meilsures affecting the foreign exchange 
market in the 1989 budget, inflationary expectations of 
private sector agents became heightened, leading to sharp 
increase~ in prices. The agents were able to sustain the high 
price increa~es becau~ of the reinforcement which the 
buoyant liquidity provided to the expanding excess demand 
for their commodities. The increa~e in foe! prices .also 
announced in the budget could have worsened the price 
situation through increase in the cost of transponation. 

General Economic: Stafotic\ Office. 
Statistic, & Econometric~ Divi~ion. 
Rc,earch Dcpanment. 



SUMMARY OF RETAIL PR.ICE ISDICES OF SELECTED CONSUMER 
OEMS IN LAGOS i\llEA FOR FlRST QUARTER 1989 

(November 1975 = 100) 
Tahlf' I 

1st Quarter 4th Quarter 1st Quaner Percentage Change Between 
COMPONENT 1988 1'188 1989 

A. 

B. 
C. 
D. 
E. 

(1)&(2) 
(I) (2) (3) (4) 

Pood 1.212.2 1,611.1 1.882.7 ll.3 
(i) Slaplea !,OI0.7 1,587.1 1.903.l 88.3 

(ii) Meat, Fish l1ld Eggs l,l56.7 1,808.7 2.0ll.8 32.1 
(iii) Ow and Pau 760.5 1,504.3 I .lOl.8 97.l 
(iv) Veg, Fruill and Nuts 9l7.0 1,020.0 1,340.4 40.1 

Bev. l1ld Driakl 758.5 1,004.7 1,299.6 71.3 
Tohocco 433.0 647.6 1.095.4 ll3.0 
Puel & Light 619.4 676.9 7l8.4 22.4 
Cloll!urtl 1,508.3 l,49l.7 l.8l7. I 23.1 
Alllleml l,Oll.9 1,395.0 1.678.0 l8.9 

RETAIL PRICE INDICES OP SELF.cTED CONSUMER ITEMS IN LAGOS 
AREA FOR FIRST QUARTER 19119 

(Novcmoer IY75 = 100) 

(2) & (J) 

(l) 

16.~ 
19.9 
13.7 

- 0.2 
31.4 
29.4 
69.1 
12.0 
24.2 
20.3 

Table 2 

........... "--
Ill Quarter 4th Qoone, la Quone, 

COMPONENT 1988 1988 19119 (I) & ()) Cl) & (3) 

(I) (2) (3) (4) (5) 

A. FOOD 1,212.2 1,611.1 1,812.7 55.3 16.9 
(i) STAPLES 1,010.7 1,587.1 1,903.5 88.3 19.9 

Yam Tuber 658.9 929.9 1,122.8 70.4 20.7 
Oari: coloured 1,160.3 1,715.1 1,937.2 67.0 12,9 
Gari: while 1,150.8 1,704.7 1,904.0 65.l 11.7 
Rice - Uncle Ben's 966.6 1,389.3 2,5'9.7 164.8 84.2 
Rice - Local 868.4 1,220.4 1,800.3 l07.3 · 47., 

Beans - Brown 1,046.9 1,033.2 1,132.0 8.1 9.6 
Beans - While 1,031.9 1,071.9 1,131.3 9.6 l.) 

Yam - flour 651.5 1,342.8 1,425.0 I 18.7 6.1 
Millet 820.6 1,658.0 1,716.9 109.2 ).6 
Maiu - Yellow Oraia 963.l 1,643.6 1,758.0 82.l 7.0 
Maiu - White On.in 990.4 1,5-49.2 1,716.0 73.3 10.8 
Plantain 1,104.5 1,619.8 1,868.3 69.2 15.3 

(li) MEAT, PISH & EOOS 1,556.7 l,IIOl.7 2,0:55.8 32.1 1.1.7 
B=f-hub 2,026.1 2,273.9 2,550.0 25.9 12.1 
})ork. - fresh 1,842.3 1,158.6 2,363.3 28.) 27.2 
Fowl - live 1,062.7 1,523.8 1,598.4 50.4 4.~ 
Fish - fresh 963.8 ·1.m.1 1,158.1 20.2 - 9.0 
Pilh - dried 902.0 919.1 1,230.6 36.4 33.9 
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RETAD... PRICE INDICES Ot' Sltl..ECTED CONSVMER ITEMS-IN LAGOS 
AllEA R>ll '1Jtff QIJATD. 19., Talllt J !c-m-l! 

. (Naw:mber 197S • 100) 

Paumqe a.. ..._ ,.~ Alh~ 1• 0-,U, 

COMPONENT 19811 19118 191!1 (1) & (3) (2) & (3) 
(I) (2) m (4) (!I) 

$lock filh 870.0 1,271.3 1,608.7 80 26.!I 
C-omed Beel 2,148.7 2,127.9 2,505.2 16.6 17.7 
Sudine 752.!I 1,077.2 1.582.1 110.2 46.9 
But 967.4 1,350.8 1.!187-11 64.1 17.6 

(ipi) 00.S & PATS 760.!I 1.500 1,501.9 97.!I - 0.2 
flalmOil 8"'.4 1,679.6 1,618.6 91.7 - 3.6 

°'1lllod - Oil !134.3 1,119.4 1,112.4 tll.l !1.6 .....,_ 171.1 1,048.2 1,(R(/.9 'M.O 61.1 
(iv) Vl30. PRUTI'!I & NUTS 9'7,0 1,020.0 1,340.4· 40.1 31.4 

Obv 1,37!1. 7 1,606.4 I ,1165.1 3!1.6 16.1 
Efo l,M).O 1,880.0 2,.506.7 l6.2 33.3 
B .... 903.3 933.3 1,296.7 43.6 31.9 

l'llmltil 1.376.2 1,519.0 1,900.0 38.1 23.9 
~-Jo.dried 907.9 1173.6 902.6 -0.6 3.3 

~"- 1,1?0.9 1,132.1 2,126.2 20.9 16.l 
MeU.. 5-dl 79S.7 9411.3 1,210.0 !12.1 rT.6 
1-,m11 502.7 619.7 614.0 22.1 - 0.9 
TonwoTinned 998.9 1,114.1 l,0S4.2 IO!l.6 M.4 
Oaion Ul7.4 293.J 311.6 70.0 1.6 

"" ...... 1,001.6 1,301.4 1,240.3 2J 8 - 4.7 
Or-. 1,6.S6.4 l,4!12.0 1,942.7 17.J 33.t 
PiMAppAc 711.7 807.!I 910.0 27.9 12.7 
G,..Fruil 806.1 781.8 77!1.I - 3.8 -0.8 
G,......._ 750.3 '?93.1 1.100., 60.0 ,u 

B. BEV. & DIUNKS 7!18.!I 1,004.7 1,299.6 71.J 29.4 
0.o.hJIIO 979.!I 1,470.7 1,113.6 1!1.2 23.J ....... ; .. 11,.1 1,010.0 1,231.1 41.6 22.7 
Tea 7.t6.t .,._, IJU 10.6 5.0 
Coffee Ne,i,:a(e , ••. 7 ,,..,,9 2.115.9 108.1 53.4 
Milt - l'lu. 1.2!1!1.3 1,609.7 2,Q:2.1 93.0 !IO.!I 
Bib)' food- SMA 992.!I 1,712.1 2,499.6 l!ll.8 4.5.9 
Bird's C-...wd • 
Nido 

996.:4 I.Sl:Z.I 1,956.0 96.3 29.4 

Sc. Low. 5',pr 433.1 754.2 1,110.1 1!16.J 47.2 
T- & Lyle Sligar 
Sall 1,233.3 1,133.J 1,420.0 1'.1 2'.J ~w. 710.0 910.!I l,lO:J.4 83.3 43.2 
Palm Wine m-0 M.5.) 810.7 12.6 • .I 
Stu-Beer »I.~ 490.7 408.7 1!1.4 -16.7 
Harp Beer 161.8 ~1u 617.? 67.4 20.2 
S-1 - Ou.in- 617.0 837.6 949.1 53.I 13.3 
Pa111a !12-4.0 620.!I 8"'.6 61.2 l6.I 
C«.a-C.Ola '24.0 620.!I Ml.I 60.!I 3'.6 

C. TOBACCO 433.0 647.6 1,09H 153.0 IHI.I 
T8111ft 4"6.9 :S:S!l.9 617.6 29.!I II.I 
Oold Leaf 581.9 1,090.1 2.2'!1.9 283.1 IOU 
Bel!JIOO & Hedl!C'I 1,468.J 1,91:5.:S l,73).0 116. 1 S:Z.7 

D. FUEL& UOHT 619~ 676.9 7:51.4 22.4 11:.0 
Firewood 74'.8 81!1.6 907.:S 21.7 '11.3 
Olan:oal !147.J 712.4 Ill.I 51.9 6.2 
K«oliile JOIJ.8 301.9 363.2 17.2 20.3 

E. ct.OTHING 1,-SOl,J 1,495.7 1.157.1 23;1 14.2 
SandardBa.ft 1,720.4 1,662.8 2,031.9 II.I 22.2 

Shinifl8 1,227.2 ~J:f8.7 1,726.0 40.6 28.9 
WhiLc Drill l,'°8.2 l,!116.2 1,194.4 2'.6 24.9 
Khaki Drill 1,437.6 1,388.7 1,766.6 22.9 27.2 
Sleneless Singleu 946.8 1,087.9 l,J!I0.4 42.6 24.1 
ALL ITEMS l,OS!l.9 1,)9$.0 1,678.0 SU 10.J 
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RETAIL PRICE INDICIS OF SELECTED CONSUMER ITDIS IN LAGOS 

liIRST QUARTER 1987 - FlRST QUARTER 1989 (NOV 1975 = 100) 
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