


























GOVER.  ENT EXPENDITURES' (E,. E;. Ex}* MONEY SUPPLY (M,) AND PRICES (P))

TABLE6

ANNUAL DATA (1970-1980)

—

Variables a b, b, b; b, b N R” R F-Ratio D.W
1. a. DM, 188481 0.294E, — — — — 10 (773 D7 27274 3576
(5.227)
b. DM, 43,846 0.137Eq — — - — 10 0783 0.7 28912 3412
{5.377)
c. DM, 63.418 0.015E, — — — — 00 0744 0712 23289 3376
(4.826)
2 dP, 12.266 1.001F — — — — 10 0.0704 04458 0606 1875
(0.778)
3. dP, 3.652 11.355d! — — — — 10 065 0612 15223 2936
(3.901)
1. dP, 6.252 0.170dM,  0.215dW, — — — 100 0820 0.768 1594 2.525
(1.66%) (2.519)
5. dp, 1.224 0.191dM,  0.799dY, O.101dF,  0.258dW,  5.098D, 10 0493 0762 6772 1.39%
(1.168) (0.749) (0.479) (2.187) (1.109}
6. dP, 6.945 0.246dM,  0.211dW,  —5.365D, — — 10 0878 0817 14420 2484
(2.485) (2.34%) {1.699)
*See Table 3
TABLE 7
CORRELATION MATRIX
CPI, M, AND WAGES
CP1 M, Wages
CPl 10000
M, 0.811999 1000
ages £1.86498 0.72294 IRLLLY
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CHARTII
FEDERAL GOVERNMENT NET EXPENDITURES AND THE TREND
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CHART 1Ii
PERCENTAGE CHANGES IN MONEY SUPPLY (M) AND THE TREND

Percentage changes in money supply (M,)

Moncy Supply (M) Trend
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