
DEYELOPMENTS IN THE EXTERNAL SECTOR DURING THE
SECOND QUARTER OF 19tE

1.1 For€i8n Exchrlgc Flowr
hovisional data on foreign exchange transactions through

the Central Bank indicated a net outflow of !,a883.6 million
during the second quarter of 1988, compared with a net
outflow of N235.3 million in the Preceding quarler and a

net outt'low of H189.3 million during the corresPonding
quarter of 1987. Thus, the extemal reserves declined from
M402.6 million ($1025.6 million) in March to N3519.0
million ($815.9 million) in June 1988. At this level, the
reserves could finance barely 1.6 months of foreign exchange

commitments at the current monthly rate of foreign
exchange disbursement.

1.2 Foreign Exchange Inflow
Total foreign exchange inflow into the economy during

the second quarter of 1988 amounted to N6981.9 million
($1673.9 rniuion), representing a decline of 9.9 per cent
below the level of H7753.3 million ($1826.9 million) during
the preceding quarter, but an increase of 16.4 per cent
above the level of H5995.3 million ($1478.4 million) during
the corresponding quarter of 1987. Oil receipts represented
the bulk of foreign exchanSe inflow. However, at H5515.5
million ($1322.3 million), oil receipts declined by 3.1 per

cent below the level of H5690.0 million ($1339.7 million)
in the preceding quafier but showed an increase of 52.3
per cent above the level of N3621.4 million ($1312.2
million) in the quarter ended June 1987. Inflow from
autonomous sources stood at !,{l3l9.l million ($316.2
million) representing 18.9 per cent of total r€ceipts.
Comparatively, autonomous foreign exchange inflow
declined by 12.6 per cent below the level in the preceding
quarter, but increased by 56.2 per cent compared with the
level during the second quarter of 1987.

13 Forcign Exchange Outllow
Total foreign exchange disbursement during the quarter

amounted to N7251.3 million ($1738.5 million),
representing increases of 1.7 and 46.t per cent above the
levels of !,47132O million ($1679.2 million) and M96l .7

million ($1514.7 million) in the preceding quarter hnd the
corresponding quarter of 1987, respectively, Disbursement
for visible imports, totalled N4029.3 million ($966.0
million) or 55.6 per cent of total outpayment, and
represented an increase of ll.l per cent above the level in
the preceding quarter, but a decline of 0.1 per cent below
the level in the corresponding quarter of 1987. Debt service
payment duriq the quarter amounted to H2115.0 million
($507.1 million), representing 29.2 per cent of total
disbursement. Comparatively this amount repres€nted a
decline of 8.9 per cent below the level in the preceding
quarter and convercly, an increase of 267.3 per cent above
the level in the corresponding quarter of 1987.

1.4 External Assets
Nigeria's external assets totalled H8831.3 million

(S2131.8 million) at the end of June 1988. This represents
increases of 2.5 a,t.d 5'l ,4 per cent above the levels in the
preceding quarter and the corresponding quarter of 1987,

respectively. Central Bank holdings stod at H35l9O million
($849.4 million) or 39.8 per cent of total assets. This
amount represents an increase of l9O per cent above the
level in June 1987 but a decline of 20.1 per cent below the
level in the preceding quarter. Commercial banks'net assets

stood at !i3487.0 million (8841.7 million) representing
39.5 per cent of total assets, while Merchant banks' net
assets stood at H1803.9 million ($435.4 million) or 20.4
per cent of total assets at the end of June t 988.

1.5 ExchllEe Rst€
The Naira exchange rate wilnessed a marginal appreciation

of 1.8 per cent in the foreign exchange market (FEM)
during the quarter on an average basis. However, the NaLa
exchange rate depreciated on an end of quarter basis by 0.5
per cent from NA.2928 = $1.00 in March to H4.3132 =
$1.00 in June 1988. In the autonomous market the Naira
d€preciated on an average basis by 18.9 per cent from
}{4.8l?2 = $1.00 during the first quarter of 1988 to close
at N5.9428 = $1.0O during the quarter ended June 1988.
Compared witl the average (FEM) official rate during the
second quarter, the autonomous average rale represented
a subsidy of Hl.77l8 for every dollar purchased at the
official foreign exchange market.
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