
NIGERIA'S INSURANCE INDUSTRY IN 1986

In this article, we present an analysis of the activities
of Nigeria's insurance companies during 1986. The analysis
is based on data extracted from the returns submitted by
insurance companies to the Insurance Division of the Federal
Ministry of Finance. At the time the survey was conducted,
80 companies or 90.9 per cent of the Insurance companies
operating in Nigeria during the review period had submitted
thet returns. The data compiled were however adjusted

1.1 Number and Type
The number of insurance companies that operated in the

country rose by one in 1986 following the emergence of
three new companies and the closure of two. Out of the new
entrants, two engaged in wholly nonJife business, replaclng
the two defunct companies in that class of insurance. The
remaining new company transacted composite insurance
business.

The number of companies that engaged in composite
insurance business ros€ lrom l5 in 1985 to 26 in 1986
representing 26.4 and 29.6 per cent of all insurance com-
panies in the respective years. The increase in the number of
the companies resulted from the switching of two companies
formerly engaged in wholly non-life to mixed insurance
as well as the entry of new company. ln the cas€ of wholly
non-life companies, the number declined by 2 to 58. As
a resrlt of thes€ developments, the number of insurance
companies in existence increased from 87 in 1985 to 88
in 1986 (see Table l).

l 2 Ownership Structure
The ownership structure of the insurance companies

in 1986 was not significantly different from what it was
in the preceding year since all the companies involved in
the changes reported above were wholly indigenous. ln 1986,
the number of jointly owned companies remained at.3, 9,
and 6 for [fe, wholly non-life and composite insurance
business, constituting 75.0, 15.5 and 23.1 per cent of
insurance companies in the respective classes of insurance
activities.

The indigenous companies that engaged in the under-
writing of wholly non-life business fell from 5l in 1985 to
49 in 1986 while those in composite insurance business
increased from l7 to 20 during the same period. The wholly
indigenous companies accounted for 25, 84.5 ar,d 76.9 pet
cent of the insurance companies that engaged in wholly
life, wholly non-life and composite insurance in 1986 (see

Table 2).

1.3 Paid-Up Capital
There was a remarkable increas€ in the paid-up capital of

alj the insurance companies during the review period. [t rose

by 27.0 per cent to NI09.4 million. The inclease compared
with the 4.5 per cent recorded in the preceding year. The
paid-up capital of the wholly indigenous companies which

for non-response.
The repon is divided into five parts. Part I treats the

structure and performance of the insurance industry while
Parts II and III examine separately, the performance of life
and non-life insurance business respectively. Part IV discusses
the assets and investment pattern ofthe insurance companies
while Part V contains the summary and conclusion.

increased by 4.5 per cent in 1985 rose by 27.8 per cent to
!{77.3 nrillion in 1986. The jointly owned companies also
enhanced their paid-up capital although at a smaller rate
than wholly indigenous companies during 1986. Paid-up
capital in these companies rose by 25.4 per cent to N32.1
million. The iocrease compared with an increase of 4.9
pcr cent recorded a year earlier.

In spite ofthese changes, however. the ownership structure
as measured by the proporrion of shares held in the wholly
indigenous and jointly owned companies remained vinually
as it was in 1985. The value of equities held h the who1ly
indigenous companies accounted for 70.7 per cent of a total
ol !i109.4 million worth of shares in the entte industry.
The proportion of holdings compared with a proportion
of 70.3 per cent of the N86.1 million worth of equities
in the industry in 1985.

1.4 lncome and Expenditure
Data on the aggregate income and expenditure of all the

insurance companies classified by type of ownership are
presented in Table 4. The survey showed that while both
income and expelditure of the companies increas€d in
1986. income rose last€r than expenditure for all the compa-
nies put together. At N476.5 million, the income of the
con)panies increased by 23.1 per cent in 1986 in contrast
to a decline of 4.6 per cent in 1985. Their expenditure,
totalling )i351.9 million however, rose by 8.9 per cent in
1986 compared with a similar increase of t7 per cent in the
preceding year. lndications by the survey were that, as a
group the insurance companies performed favourably in
1986.

The improved performance of the insurance companies
in 1986 was enjoyed by both the indigenous and jointly
owned companies, although in terms of the absolute
difference between income and expenditure the indigenous
companies appeared to have faired less favourably than
the jointly owned companies. Income of wholly indigenous
companies, at N2,10.0 million in 1986 indicated an increase
of 24,0 per cent, exceeding the recorded increase of 4.7
per cent in the expenditure by these companies during
the same pedod. The increase in income during the reyiew
period constracted with a decline of 10.7 per cent registered
in the preceding year. On the other hand, the jointly owned
companies earned It{236.5 million in 1986 while expending
Nl58.7 million during the same peiod. At thes€ levels, the
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1.5 Relative Performance By lype of Ownership
As revealed by data derived from the survey, the improved

prospedty of insurance compades in 1986 was as a result of
improvement in efficiency in the industry. This could
be interred tiom the ratios of the industry income to expen-
diture in 1985 and 1986. Earnings per unit of naira expended
in the industry moved from 1.20 in 1985 to 1.35 in 1986
indicating an improyement of 12. 5 per cent during the
review pe od. This performance contrasted sharply with the
preceding year when the ratio fell from 1.4'7 n 1984 to 1.20
in 1985, registering a decline of22.5 per cent.

The improyement in efficiency within the industry was
shared by both the indigenous and jointly owned companies.
For indigenous companies, the ratio of income to exPendi.
ture rose from 1.05 in 1985 to 1.24 in 1986. The jointly
owned companies raised the ratio by 6.4 per cent in 1986
to 1.49. The improvement in efficiency might have been due
largely to the higher paid-up capital injected into their
operations dudng 1986.

1.6 Relatiye Performance by Class of Insruance
The survey data also confirmed that the increased

efficiency in the industry was enjoyed by companies trans-
acting life and non-life insurance business. For life insurance,
the ratio of income to expenditure increased by 15.1 lbr cent
to I .60 in 1986. The ratio however indicated a lower ircrease
of 13.2 per cent in the case of non-life business to confirm
the results obtained in previous suweys. This indicates that
life insurance business was more prosperous in 1986 than
nonJife (See Table 5).

2.1 Income and Expenditure
The aggregate income fiom life insurance business increa-

sed from N181.9 million in 1985 to N212.8 million in 1986,
representing an increase of 1?.0 per cent compared with
an improvement of 8.2 per cent in 1985. The improvement
in 1986 was attributable to the increase in income recorded
by the wholly indigenous and jointly owned companies.
While the indigenous companies increased their ea.rnings

by 21.9 per cent, the jointly owned companies enhanced
theirs by 13.5 per cent during the year under reyiew.

Total expenditure on life insurance rose marginally
by 1.6 per cenl to N132.7 million in 1986. The increase
was as a result of a rise in the expenditure by the jointly
owned companies. Whjle the jointly owned companies'
expenditure rose by 4.4 per cent, the indigenous companies
registered a decline of 1.3 per cent in their expenses. This
was also reflected in the share of total expenditure by the
indigenous companies which fell from 50.3 per cent in 1985
to 48.9 per cent in 1986. Thus, the share ofjointly owned
companies in the total expenditure for life insurance business,
which registered a fall in 1985, rose from 49.7 pet cent n
the preceding year to 51.1 per cent in 1986 (see Table 6).

As earlier revealed in Part I above, life insurance business
improved significantly in 1986 compared with the preceding
year. The average income p€r naira expenditure, which
declined from 1.86 in 1984 to 1.39 in 1985, rose to 1.60
in 1986. This development was shared by both indigenous
and jointly owned companies. The income per naira expendi-
ture for wholly indigenous companies was 1.41 while that for
jointly owned companies was 1.79. Howeyer, the indigenous
companies that engaged in life insurance business improved
tremendously by recording an inuease of 23.7 per cent
in their income per naira expenditure compared with a
moderate improvement of 8.5 per cent by the jointly owned
companies during the review period.

2.2 Sources and Application ofFunds
As in previous years, premium income continued to be

the most important source of income for life insurance

business in 1986. Earnings from premium amounting to
132.5 and N153.5 million in 1985 and 1986, accounted
for 72.8 and 72.1 p€r cent of total income derived from
life insuralce business in the rcspective years. The recorded
increase in premium income, amounting to 15.8 per cent
compared with a slight increase of 0.6 per cent recorded
in 1985. Both indigenous and jointly owned companies
improved their premium earnings in 1986. While the
indigenous companies recorded an increase of 26,4 per cent
in the premium income, jointly owned companies increased
theirs by 9.2 per cent. This contrasted with the situation
in 1985 when premium income from Life insurance declined
by l4 per cent in indigenous companies.

Another important source of income for life insurance
business for several years was eamings from interest,
dividends and reflts. The share of these sources in total
income increased from 23.3 per cent in 1985 to 24.2 per
cent in 1986. In fact, income from these sources increased
by 21.1 per cent in 1986 compared with the preceding
year. The increase was shared by all insurance companies
irrespective of ownership, The sharp increase in earnings
from these sources might have been due to the dse in interest
rates on all categodes of financial assets.

Other sources of income for life insurance business
were prolit on sales of assets and miscellaneous receipts.
These sources jointly accounted for 3.9 and 3,7 per cent of
total income during 1985 and 1986 respectively. While the
income derived by indigenous companies from these sources
increased in 1986, it fell sharply in 1985. Forjointly owned
companies, income from these sources rose in 1986 in
contrast to 1985 when a significant increase was achieved.

With regard to the application of funds, about 62.4
per cenl of the income of the insurance companies was
disbursed towards the settlement of claims, bonuses,
comrission, and all other expenses in 1986. Surrenders
and outstanding claims amounted to N41.1 million, or
31.0 per cent of total expenditure. This was followed by
management expenses which accounted for 26,9 per cent.
Net claims and commission disbursed in 1986 stood at 30.0
and H 18.1 million respectively.
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companies enhanced their income by 22.2 Wr cefi n 1986
while their expenditure grew by 14.6 per cent simulta-
neously. Also taking into account the fact that the jointly
owned companies were fewer in number than.the indigenous
companies, the improvement in the industry in 1986 must
have affected a greater number ofjointly owned companies
than wholly indigenous companies.
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and !{37.1 million respeclively. Each of the components
indicated remarkable increases during 1986. Receipt from
miscellaneous hsurances was more than tripple its 1985
level while that from marine, aviation ard transit was more
than double.

Interest, dividends and rents and othe! receipts contributed
N9.5 million or 3.6 per cent of total income of non-life
insurance companies in 1986. At that level, income lrom
these sources declin€d just as it did in 1985.

3.3 Expenditure on Non-life Business
The value of total claims on non-life insurance companies

reached N86.4 million, or 39.4 per cent of aggregate
expenditure by the companies in 1986. At thar level, claims
indicated an increase of 35 per c€nt above its level in 1985

in contrast to a decline of 17.6 per cent registered in the
preceding year. The rise in claims was shared by both the
wholly indigenous and jointly owned companies. While
it rose from N29.6 million in 1985 to I{42.0 million in
1986 in the former. it increased from H34.4 million in
1985 to H44.4 million in 1986 in the later (see Table l0).

The most dominant item of claims was on motor vehicles.
They stood at H54.2 million, or 62.7 per cent of total
claims on non-life insurance in 1986. This item of claims
was almost stagnaJrt at its preceding year's level in 1986
compared with a small increase of 0.9 per cent recorded
in the previous year. The stagnant level of claims in respect
of motor insurance was due to the off-setting of a decline
in claims on wholly indigenous companies by a rise in those
on jointly owned companies.

Other items of claims comprised those on fire, accident,
marine, aviation and transit and miscellaneous insurance
which in 1986 amounted to 6.9. 5.9. 11.4 and N7.2 million
respectively. Except accident insurance which declined,
they all recorded significant increases in 1986.

The value ol "other" undcrwriling expenses continued
to loom large in the expenditure of non-lif€ insurance
conpanies. They totalled N132.8 million in 1986. exceeding

4.1 Assets
Data on the values of assets of insurance companies

analysed by type and class of insurance are contained in
Table ll. The value of all the assets held by all insurance
companics increas€d by 28.8 per cent to N2,488.0 million
in 1986. Except mortgages and loans which declined by
5.9 per cent in 1986, all other types of assets held by the
insurance companies increased in value during the year.
Government securities, which constituted 33.1 per cent
of total assets, increased by 78.6 per centl cash and bills
receivable increased by 22.4 pet ce : while stocks, shares
and bonds increased by 4.7 per cent. The value of miscella-
neous assets held by insurance companies which constituted
32.4 per cent, increas€d by 21.6 per cent to N289.0 million
in 1986. The increases recorded in the values of these assets
were lower than the increases in the preceding year with
the exception of cash and bills receivable which recorded
an increase of 22.4 pet cent in 1986 compared with an
increase of20.l per cent in 1985.

the preceding year's level by 3.4 per cent. The increase

compared with an increase of 19.l per cent registered a year
earlier.

As in previous years, management exPenses was the most
significant component of "other" underwiting expenses in
1986. They attained a level of H127.9 million, or 58.3 per
cent of the total expenditure on nonJife insurance business
during the review period. Management expenses increased
by 35.3 and 11.9 per cent respectively in 1985 and 1986.
The bulh of the expenses in 1986 arose from wholly
indigenous companies which contributed N79.0 million
or 61.8 per cent of the non-life management expenses.
They however rose faster in jointty owned companies where
they recorded an increase of27.l per c€nt compared with an
increas€ of 4.1 per cent in the wholly indigenous companies,

3.4 Irss Ratio
The loss ratio computed for general insurance increased

slightly from 32.8 per cent in 1985 to 34.0 per cent in 1986.
The rise reflected the steep increase in claims paid by the
companies in non-life business in 1986. The deterioration
in 1986 is attributable to wholly indigenous companies
whose los ratio increas€d from 26.0 per cent in 1985 to
29.1 per cent in 1986. ln contrast, the loss ratio fell for both
groups of companies in 1985.

A classification by class of insurance business showed that
the values of assets held in respect ol life insurance business
which increased by 18.2 per cent in 1985 increased further
by 13.9 per cent to N806.4 million in 1986. This class of
insurance business recorded increases in all categories of
assets held in 1986 in contrast to 1985, when the miscella.
neous component declined by 8.6 per cent. The percentage
distribution of assets held by life insurers revealed similar
pattern in the three years 1984 1986 (see Table l2).

Government s€curities, stocks, shares and bonds,
mortgages and loars respectively constituted 19.1. 25.0 aad
21.0 per cent of total assels in 1986 while cash and bills
receivable and miscellaneous assets accounted for 14.0
and 20.9 per cent of total assets resp€ctiyely.

The value of assets held by insurance companies that
engaged in non-life busines increased by 37.1 per cent in
1986. However, the insurance companies reduced their
assets in the form of stocks, slure and bonds, and mortgages
and loans by 10.4 and 19.0 per cent respectively during the
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3.5 Expense Ratio
The expense ratio computed for non-life companies

reduced from 58.5 per cent in 1985 to 50.3 per cent in 1986.
This improvement was shared by both wholly indigenous
and jointly owned companies. While the whollv indigenous
companies reduced their expense ratio by 17.8 per cent,
the jointly owned companies reduced theirs by 5.5 per cent.
ln the preceding year, all the companies irrespective of
ownership recorded increases in their expense ratios. The
improvement in this ratio in 1986 was attributable to the
higher increase in gross premium income than management
expenses during the year.



rcview period. Assets in government securities increased
by 100.1 per cent for general insurance business while assets
in cash and bills receivable and miscellaneous assets increascd
by 35.7 and 20.9 per cent respcctively in 1986. tn fact,
for non-life business, most of the ass€ts were in government
securities and miscellaneous assets. These two items account-
ed for 70.2 and 77.6 per cent oi total assets held in respect
of this class of insurance in 1985 and 1986 respectively
(see Table 13).

4.2 Distribution of Assets and Investment
The regulation governing insurance activities in Nigeria

stipulates that at Ieast 25 per cent oI the total value of assets
of an insurance conrpany should be invcsted in specified
government and other securities. l\loreover, rraxinla of l0
and 25 per cent of the asscts should bc held in the forrn of
real property in respect of non-life and lili insurancc respec-

tively.
Data extractcd from the survey revealed that on the

average the insurance compar es as a whole conrplied with
the requirement that a nrhimunl of 25 per cent of their
assets should be in the form of Bovernment and other secur!
ties in 1986. During the period, 33.1 per cent of their assets

was in the form of government securities. This contrasted
with the situation in 1985 when the ratio was 23.8 per
cent. flowever, the large increase in the interest rate on
government securities in 1986 could have induced the higher
investrnent of insurance companies in this category of assets.

The non-life insurance companies kept 39.7 per cent
of their total assets in the form of government securities
exceeding the stipulatcd minimum by 14.7 percentage
points. During the same period, the proportion of govern-
ment sccurities in the asscls of life insurance conrpanies
was l9.l per cent. This showed that it was the extra-ordinary
efforts of the non-life insurers that enabled the insurance
industry to keep within this governmcnt requirement in 1986.

With regard to the proportion of the assets in the form of
real property, the non-life insurance companies maintained
a ratio of 6.6 pcr cent of their assets in mortgages and loans
in 1986. This was much less than the required maximum
of 10 per centi it also contrasted with the position in 1985
when they excceded thc maximum by l.l percentagc points.
Similarly, as in 1985, the life insurers failed in 1986 to
meet the requirement that they should keep a minimum
of 25 per cent of their assets in the lorm of real property.
Thc observed ratios during 1985 and 1986 were 22.7 and
2l .0 pcr cent respectively.

In terms of ownership and class of insurance busin€ss
undertaken, there was no signiticant structural cllange in
the insurance industry in 1986. The number of conrpanies,
on a net basis, increased by onc following the entry of threc
and the exit of 2 companies. Although two companies
formerly engaged in wholly non-life business switched
to lnixed insurance during the year, the structural compo-
sition of companies engaged in wholly life, wholly non-life
and mixed insurance remained virtually the same in 1985
and 1986.

Data compiled from the 1986 survey showed that
although aggregate expenditure of insurance companies
increased, their income during the sanre period rose faster.
Whi.le the industry aggregate incorne increased by l3.l
p€r cent, expenditure rose by 8.9 per cent in 1986. The
enhanced prosperity of the insurance companies was bnjoyed
by both the indigenous and jointly owned companies opera-
ting in the industry.

As indicated by the ratio of income to total expenditure
computed for the irdustry in 1986, efficiency seemed to
have increased in the insurance industry compared with
the position in 1985. The averaBe income per naila expen-

diture in 1986 exceeded the 1985 level substantially. The
survey also showed that while the higher efficiency was

reflected in both life and non-life business. it was more
pronounced in life business. This improvement occurred
in both wholly indigenous and jointly owned life insurance
companies. The indigenous companies registered an increase

of 23.1 per cent in their average income per naira
expenditure rvhile the jointly owned companies had an

increase of 8.5 per cent.
As in previous years, premium income constituted the

highest proportion of the incorne generated by all classes

of insurance companies iuespective of ownership structure.

It compris€d '12.8 and 12.1 per cent of the aggregate income

for lile insurance business during 1985 and 1986 respectively.
For non-lifc insurance, it represented 95.2 and 96.4 per cent
of the income earned in that class of insurance business
during the corresponding periods.

The expenses incurred on life insurance business compri-
sed largely of surrenders, claims and management expenses.
Thcse j ointly accounted for 80.4 and 80.5 per cent of the total
expenditures of the companies dealing in this class of
business in 1985 and 1986 respectively. ln the case of
non-lif'e business, managenlent expenses represented the
bulk of that expenditure although claims could also be
a significant component of expenditure during any particular
period.

Thc reported inlprovement in the efficiency of operations
of the insurance companies in 1986 was largely due to cost
savings in the wholly indigenous companies engaged in life
insurarce. which recorded a decline of 34.6 per cent in their
loss ratio during the review period. The ratio rose from 32.8
per cent in 1985 to 34.0 per cent in 1986 for companies
which operated non-life insurance during the year.

Both life and non-life insurers recorded declines in their
expensc ratios in 1986, further confirming the enhanced
efficiency in the industry. While the ratio declined from
25.2 per cent in 1985 to 23.3 per cent in 1986 for life
insurance. it also recorded a decline from 58.5 to 50.3
per cent during the corresponding periods for nonJife
insurance. Reductions in the costs of managing general
insurance companies in both the wholly indigenous and
jointly owned companies coupled with enhanced income
were partly responsible for the decline in thc expense ratio
computed for 1986. Other possible reason for the improve-
ment in the prcsperity of insurance companies in 1986
could be the increase in the paid-up capital of the companies
during the period.

The insurance industry on the average complied with the
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198.1 r 985

Number ol
Companies

Numbcr ol
Companics

Perccntagc
Sharc ofTotal

Nunrbcr of
Companrcs of Toial

62
:3

3.4

70.5
l6. r

1

58
26

I

60
l3

.1.6

69.0
26.1

8tt 100 0 1l r- 100.0 8li

DISTRIBL,"TION OF INSURA]\CE COMPANIES BY TYPE OF BUSINESS AND NUMBI'R

1986

Percentage
of Total

4.5

65.9
29.6

Table I

Table 2

Wholy Life

Wholly Non-Lilt
Life and Non-Lilc (Mixed)

CLASS OI] INSURANCI

TOTAL

I Rcvis€d

BUSINIlSS TYPF AND
OWN-FRSIIIP PATTLRN

I, LIITL
(a) Nigcrian
(b) Joint

II. NON.LII]E
(a) Nigerian
(b) Joinl

III, LIIIE AND NON.LIIII)
(\,I IXED)

(a) Nigerian
(b) Joint

IV. ALL COMPANIES
(a) Nigerian
(b) Joint

100.0

STRUCIURE OF INSURANCE INDUSTRY BY T\?E OI' EUSINESS& OWNERSHIP

Percenta!c
shnrc ofTolal

I00.0
25.0
75.0

100.0
84.5
15.5

100.0
't 6.9
23.1

100.0
'79.5

20.5

1984 
t

Numbcr ol-
Companics

Pcrccntage
shirc ofTolal

Numbcr of
Companies

Pcrcenlrgc
share of Total

Nunber ol'
Companics

62
5l

9

2.3

17
6

88
10
l8

100.0

r00.0

l(x).u
85.5
11.5

t00.0
7 3.9
26.1

t00.0
79.5
20.s

4
I

l

60
5l

9

2l
I7
6

81
69
Iti

100 0
15.0
75.1)

100.0
85.0
15.0

100.0
7 3.9
26.1

100.0
't9.3
20.1

1
l
.l

58
49
I

26
20

6

88
70
18

6li

I rous' I rrao'

I

l

I

I



WhoUy NiSerian Joinr

Percentage
of Total

Percentage
of Total

5 7.95 3

60.5 l6
70.3
7 0.3
'70.7

24,426
25,59r
32,101

29.7
29.1
29.3

82,3't 9
86,r0?

109,316

1984r
1985 r

1986

WhoIv Nigeri.,n
Joinr

Life
Non-Life

Wholly Nigerian
loint

PAID,UP CAPTTAL OF INSURANCE COMPANIES BY VALUE
(x,000)

TNCOME AND EXPENDTTURE OF ALL INSURANCE COMPANIES IN NIGERIA
SUMMARY BY TYPE OF OWNERSHIP

(N'000)

Percentage
of Total

100.0
100.0
100.0

Total

Table 3

Table 4

Table 5

Table 6

I Revised

TYPL OF OWNERS}IIP

Total

CLASS OF INSURANCE

INCOME AND EXPENDITURE OF ALL INSURANCE COMPA]\IES IN NIGERIA
SUMMARY BY CLASS OF INSURANCE

(}i,000)

IXPI \DITI RF-

I]XPIJNDITURI]

EXPENDITURE

1986

I 9 3,191
15 8,69 2

351,88 3

1986

t32,67 3
2t9,2t0

3sr,883

1986

Total

TYP[ OIT OWNERSI{IP

INCOME AND EXPENDTTURE OT LIFE INSURANCE COMPANIES IN NIGERIA
SUMMARY BY TYPE OF OWNERSHIP

(H',000)

64 ,87 3

67,800

IN( O11I

198,1 t985 l9tt6 I981 1985

2r6.708
188,970

t93.462
193.5 25

240,010
236163

147,916
128,140

184.501
138382

405.678 386.987 47 6,4',7 3 276.056 322,983

lNCONlI

1984 1985 198 6 198 4 1985

r68.083 181,90r
205,086

212,183
263,690

90,576
185,480

t30,629
192,3s4

405,5?8 386.98 7 416,47 3 276.056 322,983

INCO}T E

1984 198 5 r 986 r984 1985

76,1 15

9t,968
7 4,840

107,061
9t,220

12 r,561
36,080
54,496

65,102
64,927

90,57 6 110,629Total

69

t32,613

l

I

I I I

I

I

rb8.o8l I tar.eor 2t2.783 
I I



INCOME. t.]XPENDITURE AND I]UND OII LIF E INSURANCE BUSINESS IN NICERIA
(N (n)o)

Table ?

All (i)rnpl1nics

l9 86

IN( Or,tl,
(r) I'rcr)riunr
(b) Intrrcsl, Dividcnds & Renls
(c) Prolit on Snlcs of Asscts
(d) Orhcr Rcccipts

58.9.12
12,108

215
4,800

50.661
2 I .861

I
2,3 t',l

64,059
2 3,876

t3

7 2,7 23
18.901

l6
328

89.39 3

27.696
328

4,146

l -'r:.486
42,l75

586
6.45 4

r 51,452
5 I,572

34r
7.4I8

81,825
20 .5 t 4

585
4.137

lll.655
3l,009

291
5.128

o -TO 
I AI 76,u5 14.840 91,220 91,968 107.061 l2l,s63 168.083 l8l,90l 212,783

Wholly Nigcrian JoiDt

19li4 l9li5 1986 198,{ i985 198 6 19lJ4 1985

2. IiXPDNDITU RII
(n) Net claims pcid
(b) Bonusos
(c) Nct conrmission
(d) Surrcndcrs & outstanding clalns
(c) Nlanagcnent Expenscs
(f) Olhcr ltrxpcndilurc

13,47 9
15

3,67 8

3,1 I I
12,7 7 3

3,024

t9.918
29

1,867
19.-786
1,1,8 31
7 )11

l7.l!9
l0l

7.14 t

I3.75l
I.091

i0.8t0
2,3 35

I I ,127
2 t,056
18,571
I,028

12.7 7 8

1,381
r0.9t9
25,5 28
1l,953
5.241

23.:31
1.429

l1.517
15,302
30.89l
6.204

9,152
1,414
q 8tc

t2,19t
18,1 20
3,180

30.728
2.364

t4,994
40,841
3t.402

29,961
1,48 3

18,060
4t,t27
35,',t04
6,tt2

1()T AI- 36,080 65,702 64,873 54,496 64,921 67,800 90,576 110,629 t32,673



INCOME AND EXPENDITURE OF NON.LIFE INSURANCE BUSINESS.
SUMMARY BY TYPE OF OWNERSHIP

0t.000)

r986

Table 8

'Iable 9

IXPFNDITU RE

IY PI.; OI. OWNI,RSII IP

WIoIy Nigerian
Joint

All Companies

r 28,31 8

90,892

2 t9,210

SOURCES OIJ INCOME OF NON.LIF'E TNSURANCE BUSINESS IN NICERIA
(NtOOi

IN( OltI

19{t5l9lt4 l9lJ5 t 986

140,593
97 ,002

l llJ,622
86,464

148,790
r 14,900

I I1,836
73,644

I18,799

r 85,480 r 92,3s 4205,086 263,690

(1)
(2)
(3)
(4)
(s)
(6)

PREMIUM
Iirc
Accidcnt
Motor Vehiclc
Employcr's Liability
Marinc. Aviation & Transil
Miscellaneous

113,593
l7,ot4
16,353
49,9 | |

1,792
14,515
13,908

21,O00
3',7

26,963

I t3,80?
26,351
20,668
58,226
2,190
2,804
3,568

144,330
23,145
22,025
55,46?

2,089
21,867
t9,7 37

92,101
r 1,323
12,36',1
44,214
4,309

10,001
9.821

81,483
9,298
8,752

4 t,030
3,920
9,414
9,069

109,826
18,491
8,149

49,255
3,1r7

12,81s
t7 ,339

205,694
28,337
28,7 20
94,185

6,101
24,616

I I,901
4,7 50

27,151

195,290
35,649
29,420
99,256
6,1t0

t2,2t8
12,631

9,796
4,584

254,156
41,536
30,17 4

104,7 22
5,806

34,7 42
31,016

9,534
5,140
4,194

B- OTHER INCOI\,II
(1) Intcrcsl, Dividends& Rents
(2) Other Receipts

TO'T'AL

4,815
I

4,814

4 A60
332

4,t28

4,901
4,113

188

4,981
4,583

198

5,0't 4
4,808

266

140,593 118,622 t48,',790 97.!J02 86,464 114,900 23',t 595 205,086 263,690

I 98,1

I whotty Nig"ri"n | ,or, I nll co.np"ni.,
I

I re84 I le8s I te86 | 1e84 | re8s I le86 | le84 | re8s I 1986
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ASSETS OF INSURANCE COi,PANIES IN NIGERIA
(H'000)

Table 11

TYPE OF ASSETS

Government Securities
Stocks, Shales and Bonds
Mortgages and Loans
Cash and Bills Reoeivable
Miscellaneous

TOTAL

90,807
137,842
133,228
88,720

148,r 32

126,582
178,807
t61,012
106,076
135,435

154,167
202,072
169,2t 5
l12,59s
168,338

t2t,427
61,67',|
64,69t

r07,888
379,412

334,05 5

98,87 4
t36,14't
130,002
521,429

668,4't1
88,55 4

tto,282
t't 6,423
61',t ,806

2tx,234
199,519
t97,919
196,608
52',t ,604

All Companies

450,531
271 ,681
291 ,219
236,07I
662,864

1986

E22,644
290,626
279,557
289,018
805,144

598,',t29 107,912 806,44',1 735,155 1,225,'10"t 1,681,542 1,333,884 1,934,481 2A81,989

Non-LifeLife

1985 r986 r984 1985 r986 1984 .19851984

-l

PERCENTAGE DISTRIBUTION OF AS8ETs
(li'000)

Table 12

Govemrnent Secudties
Stocks, Shares and Bonds
Mortgages and Loans
Cash and Bills Receivable
Miscellaneous

t5.2
23.O
22.3
14.8

16.5
8.4
8.8

t4.'l

t7.9
25 _3

22.1
15.0
19.1

19.1
25.0
21.0
14.0
20.9

2't .2
8.1

11.1
10.6
43.0

39.1
5.3
6.6

10.5
31 .9

15.9
15.0
14.8
14.7
39.6

21.8
14.3
15.4
12.2
34.3

TYPE OF ASSETS

TOTAL

51.6

100.0 100.0 100.0 100.0

All Companies

1986

100.0 100.0100.0 100.0 100.0

Life Non-Life

1984 1985 1986 1984 1985 1986 1985

33.1
11.7
tt.2
11.6
12.4

1984



INVESTMENT PAfiERN OF INSURANCE COMPANIES IN NIGERIA BY CATEGORY
(N'000)

Table l3

Govcrnmcnt Securitics
Stocks, Sharcs and Bonds
Reas Estatc, Mortgagc & Loans
Othcr Loans

90,807
137 ,842
82,350
50,879

334,055
98,874

116.455
19,691

TYPIJ OI] ASSI.]TS

TOTAL

t26,582
178,807
9r,264
69,808

154,167
202,012

96,307
'72,968

12t ,427
6t,6',7 7
51,68 3
13,008

668,47',7
f18,55 4
84,131
26,151

212,234
199J 19
134,033
63,887

All Companies

460,637
2'17,681
2.07 ,',7 19
89,499

t986

822,644
290,626
180,438
99,1r9

361,878 466,46t 525,514 247,795 569,075 867,313 609,673 1,035,536 1,392,827

t,il o NoD-Lit'c

1984 1985 l986 l9B4 1985 1986 1984 1985

PERCENTAGE DISTRIBUTION OF INSURANCE IIWESTMENT PORTFOLIO BY CATEGORY
(N'000.)

Table 14

'i'YPIi Otr ASSt,tTS

TOTAL

All Companies

44.5
26.8
20.1
8.6

1986

Government Securities
Slocks, Sharcs and Bonds
Real Estatc, Mortguc & Loans
Othcr Loans

25.1
38.1
22.7
t4.l

38.5
18.3
r 3.9

5 8.7
11 4
20.5

3.4

1'1.1
10.2
9.1
3.0

34.8
32.'7
22.0
10.5

5 9.1
20.9
t2.9

'7 .1

29.3 49.0
24.9
20.9

5.2

100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Life Non-Life

1984 1985 19 86 1984 1985 1986 1984 1985

2',7 .1

38.3
19.6
15.0


